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How	to	find	active	warrants

Bonds	are	a	standard	method	for	corporations	and	governments	to	raise	money.	When	an	organization	issues	a	bond,	it	guarantees	a	preset	payment	to	buyers	at	a	later	date	and	highly	rated	bonds	from	financially	sound	companies	are	considered	an	extremely	safe	investment.	Bonds	with	warrants	offer	something	more,	a	chance	to	buy	shares	in	the
company	at	a	guaranteed	price.	Bonds	with	warrants	give	the	bondholder	the	right	to	buy	a	certain	number	of	shares	at	a	fixed	price	for	a	specified	period	of	time.	A	$1,000	bond,	for	example,	could	come	with	a	warrant	to	buy	500	shares	at	$20	each.	The	bondholder	can	exercise	the	warrant	any	time	during	its	life	span,	which	could	be	a	few	years,	or
an	indefinite	future	period.	Usually	the	warrant	runs	at	least	five	years.	In	most	cases,	warrants	are	"detachable."	This	means	that	the	bondholder	can	sell	the	bond	and	keep	the	warrants	or	sell	the	warrants	and	keep	the	bonds.	This	makes	it	possible	to	trade	and	invest	in	warrants	independently	from	the	bond	market.	It	also	makes	warrants
different	from	call	options,	another	arrangement	for	buying	stocks	at	a	fixed	price,	because	options	can't	be	traded.	Bonds	with	warrants	often	have	lower	interest	rates	than	regular	bonds,	as	they're	offering	a	potentially	lucrative	deal	on	buying	shares.	The	price	of	a	warrant	is	typically	15	percent	above	the	stock	price	at	the	time	the	bond	is	issued;
if	the	stock	never	gets	above	the	warrant	price,	the	bondholder	can	let	the	bond	expire	without	any	penalties	for	not	buying.	If	the	price	of	the	stock	rises	above	the	warrant,	the	difference	gives	the	bond	a	minimum	value.	If	the	warrant	is	for	a	purchase	at	$50	and	the	stock	sells	at	$75,	the	warrant's	minimum	value	is	$25.	If	the	warrant	has	a	few
years	left	to	run	and	investors	believe	the	stock	could	rise	higher,	it	may	trade	for	more	than	$25.	Warrants	with	bonds	benefit	the	buyer	because	they	offer	a	chance	to	diversify.	Instead	of	just	buying	bonds,	the	buyer	has	a	chance	to	invest	in	stock	from	the	same	company.	This	benefits	corporations	because	they	can	offer	a	more	attractive
investment	than	pure	bonds,	which	can	increase	the	bond	sales.	Being	active	is	an	important	part	of	staying	healthy,	regardless	of	your	age.	It	may	also	lower	your	risk	for	certain	types	of	cancer.	In	this	section	we	offer	suggestions	to	help	you	get	and	stay	active.	A	stock	warrant	is	the	right	to	purchase	newly	issued	shares	of	a	stock	at	a	certain	price
for	a	certain	period	of	time.	The	stock	is	issued	directly	by	the	company.	While	a	stock	warrant	gives	the	holder	the	right	to	purchase,	the	owner	does	not	yet	own	any	stock.	You're	not	locked	in	when	you	buy	a	warrant	and	are	always	free	to	decide	you	don't	want	to	buy	the	underlying	security.	In	many	ways,	a	stock	warrant	is	like	a	stock	option,
which	also	gives	the	holder	the	right	to	buy	shares	at	a	fixed	price	during	a	defined	period	of	time.	Longer-term	stock	warrants	are	typically	good	for	up	to	15	years,	while	stock	options	are	shorter-term	and	can	expire	in	weeks	or	just	two	or	three	years.	Warrants	are	good	for	a	fixed	period	of	time	and	are	worthless	once	they	expire.	The	most
frequent	way	warrants	are	used	is	in	conjunction	with	a	bond.	A	company	issues	a	bond	and	attaches	a	warrant	to	the	bond	to	make	it	more	attractive	to	investors.	If	the	issuing	company's	stock	increases	in	price	above	the	warrant's	stated	price,	the	investor	can	redeem	the	warrant	and	buy	the	shares	at	the	lower	price.	The	stock	is	coming	directly
from	the	company.	It's	not	being	purchased	from	another	investor.	If	a	warrant	has	an	agreed-upon	strike	price	of	$20	per	share	and	the	market	price	of	the	stock	rises	to	$25	per	share,	the	investor	can	redeem	the	warrant	certificate	and	buy	the	shares	for	$20	per	share,	netting	an	immediate	$5	per	share	gain.	If	the	stock	never	rises	above	the
strike	price,	the	warrant	expires,	so	it	becomes	worthless.	Warrants	are	more	popular	outside	the	United	States,	particularly	in	China.​​	Warrants	come	with	no	voting	rights	and	pay	no	dividends.	U.S.	stock	warrants	allow	for	purchase	up	until	the	expiration	date,	but	this	is	not	necessarily	the	case	for	overseas	warrants.	A	"put"	warrant	sets	a	certain
amount	of	equity	that	can	be	sold	back	to	the	company	at	a	given	price.	A	"call"	warrant	guarantees	your	right	to	purchase	a	set	number	of	shares	at	a	certain	price.	Both	have	a	certain	date	of	expiration.​​	Different	types	of	warrants	have	different	degrees	of	risk	and	value:	These	are	the	warrants	sold	in	conjunction	with	a	bond,	which	allows	for	a
lower	coupon	rate	on	the	bond.	They	can	often	be	detached	and	sold	on	the	secondary	market.	These	warrants	also	allow	the	holder	to	exchange	the	certificate	for	a	securities	purchase	but	are	not	tied	to	a	bond	or	preferred	stock.	These	warrants	must	remain	attached	to	the	bond,	meaning	if	the	holder	wants	to	execute	the	warrant	to	get	shares,	the
bond	must	also	be	surrendered.	Covered	warrants	are	issued	by	financial	institutions	and	not	individual	companies.	Stock	warrants	are	issued	directly	by	a	company	or	financial	institution,	and	can	last	for	up	to	15	years.	Typically	they're	attached	to	a	bond	offering	to	make	the	bond	more	appealing.	Stock	warrants	are	more	popular	in	China	than	in
the	United	States.	Also	called	dual	active,	it	is	a	phrase	used	to	describe	a	network	of	independent	processing	nodes	where	each	node	has	access	to	a	replicated	database	giving	each	node	access	and	usage	of	a	single	application.	In	an	active-active	system	all	requests	are	load-balanced	across	all	available	processing	capacity.	Where	a	failure	occurs
on	a	node,	another	node	in	the	network	takes	its	place.	
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