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The	stamping	of	ORs	as	invoices	does	not	require	approval	from	the	BIR	but	the	service-oriented	taxpayers	must	submit	an	inventory	of	unused	ORs	indicating	the	number	of	booklets	and	corresponding	serial	number	on	or	before	31	July	2024.For	taxpayers	using	Cash	Register	Machine	(CRM)	and	Point-of-Sales	(POS)	Machines	and	E-receipting	or
Electronic	Invoicing	Software,	changing	the	word	Official	Receipt	to	Invoice	or	any	other	name	describing	the	transaction	is	likewise	allowed	without	the	need	to	inform	the	BIR.	As	this	reconfiguration	is	considered	a	minor	system	enhancement,	it	does	not	require	the	reaccreditation	of	sales	software	nor	reissuance	of	the	Permit	to	Use	(PTU).On	the
other	hand,	for	taxpayers	with	duly	registered	Computerized	Accounting	System	(CAS)	or	Computerized	Books	of	Accounts	(CBA)	with	Accounting	Records	(AR)	that	generate	the	ORs,	the	needed	reconfiguration	will	be	considered	as	a	major	system	enhancement.	Hence,	they	are	required	to	update	their	system	registration	following	the	existing
policies	and	procedures	to	obtain	a	new	Acknowledgement	Certificate	or	PTU	on	or	before	31	December	2024.	RR	No.	11-2024	provides	that	the	deadline	can	be	extended,	subject	to	the	approval	of	the	BIR,	and	provided	that	the	extension	is	only	up	to	30	June	2025.ORs	issued	by	CRM	or	POS	machines,	E-receipting	or	E-invoicing	software,	CAS	or
CBA	with	AR	shall	be	valid	for	purposes	of	claiming	input	tax	on	the	part	of	the	buyer	or	purchaser	but	only	until	31	December	2024	(unless	extension,	as	discussed	earlier,	is	secured)	or	until	the	completion	of	system	enhancement,	whichever	comes	first.	Similar	to	manual	or	loose	leaf	ORs,	there	is	a	need	to	strikethrough	the	word	Official	Receipt
and	stamp	the	word	Invoice	(or	any	name	describing	the	transaction)	and	indicate	all	the	information	contained	under	Section	6(B)	of	RR	No.	7-2024.With	the	changes	brought	about	by	the	EOPT	Law,	it	is	the	responsibility	of	taxpayers	to	be	compliant	and	stay	updated	with	the	current	and	upcoming	changes	in	our	tax	laws	and	regulations.	This	is	to
avoid	any	unwanted	penalties	such	as:	(1)	the	issuance	of	ORs	after	31	December	2024	or	completion	of	machine	or	system	reconfiguration,	whichever	comes	first	(for	taxpayers	using	CRM,	POS,	E-receipting	or	E-invoicing,	CAS	or	CBA	with	AR);	and	(2)	the	issuance	of	ORs	without	converting	them	to	Invoice	starting	27	April	2024	(for	all	other
taxpayers)	may	be	subjected	to	penalties	ranging	from	Php1,000	to	Php50,000	and	imprisonment	of	two	to	four	years.	The	heat	of	the	dry	season	is	still	at	its	peak.	At	times	like	these,	many	travelers	who	enjoy	the	sun	are	basking	in	the	various	destinations	and	attractions	of	the	archipelago.	This	reminds	me	of	a	family	trip	to	an	oceanarium	on	a
sunny	day.	In	the	queue	with	hundreds	of	tourists	to	pay	the	entrance	fee,	I	noticed	that	the	crew	was	hindered	by	the	task	of	preparing	BIR-registered	official	receipt.	The	use	of	pre-printed	forms	as	official	receipts	is	still	widely	practiced	as	this	option	is	the	easiest	to	obtain	permits	for.	But	with	the	passage	of	the	Ease	of	Paying	Taxes	(EoPT)	Act,
the	invoice	has	taken	its	place	as	the	principal	document	to	support	the	sale	of	both	goods	and	services.	Taxpayers,	particularly	those	whose	activities	are	service-oriented,	would	have	to	adapt	to	these	changes	and	find	the	most	effective	way	of	invoicing	customers.	In	this	regard,	Revenue	Regulations	(RR)	No.	7-2024	the	rules	implementing	the
invoicing	requirements	of	the	EoPT	Act	which	took	effect	on	April	27,	provide	the	following	guidelines:	First,	all	taxpayers	using	manual	official	receipts	(ORs)	should	start	issuing	valid	invoices	by	July	1.	This	means	that	they	must	have	authority	to	print	or	permit	to	use	manual	or	loose	leaf	invoices	by	June	30.	The	existing	ORs	may	be	used	as	a
supplementary	receipt	provided	that	ORs	are	stamped	with	the	words	THIS	DOCUMENT	IS	NOT	VALID	CLAIM	OF	INPUT	TAX.	Alternatively,	taxpayers	that	have	unused	and	unissued	ORs	may	opt	to	convert	these	to	invoices	by	striking	out	the	word	Official	Receipt	in	the	OR	and	stamping	it	with	Invoice,	Cash	Invoice,	Charge	Invoice	Credit	Invoice,
Billing	Invoice,	Service	Invoice	or	any	name	describing	the	transaction.	The	converted	ORs	can	be	issued	as	a	primary	invoice	until	Dec.	31,	and	thereafter	may	be	used	only	as	supplementary	receipts.	This	does	not	require	prior	approval	from	the	BIR,	but	there	is	a	need	to	report	the	inventory	of	the	unused	receipts	to	the	BIR	within	30	days	of	the
effectivity	of	the	regulations,	or	until	May	26.	Second,	taxpayers	using	BIR-registered	Cash	Register	Machines	(CRM),	Point	of	Sale	Machines	(PoS),	e-receipting	or	e-invoicing	software	are	allowed	to	change	the	words	Official	Receipt	to	Invoice	or	any	name	describing	the	transaction	without	the	need	to	notify	the	BIR.	This	change	is	considered	a
minor	system	enhancement;	thus,	it	does	not	require	the	reaccreditation	of	sales	software	nor	reissuance	of	the	Permit	to	Use.	However,	a	notice	indicating	the	starting	serial	number	of	the	converted	invoice	has	to	be	submitted	to	the	BIR	office	where	the	machines	are	registered.	As	this	change	is	expected	to	be	minor,	it	can	be	implemented
immediately.	Documents	issued	by	CRM,	PoS	and	e-receipting	or	electronic	invoicing	software	containing	the	word	Official	Receipt	beginning	April	27	are	not	considered	valid.	Third,	unlike	the	conversion	of	ORs	to	Invoices	in	the	BIR-registered	CRM,	PoS	and	e-receipting	or	electronic	invoicing	software,	which	is	a	minor	system	enhancement,	the
changes	to	be	introduced	in	the	Computerized	Accounting	System	(CAS)	or	Computerized	Books	of	Account	(CBA)	require	a	major	enhancement	and	update	of	registration	following	the	existing	policies	and	procedures	of	filing	a	new	application.	In	order	to	provide	ample	time	in	reconfiguring	machines	and	systems,	adjustments	should	be	undertaken
on	or	before	June	30;	any	extension	requires	an	approval	not	to	exceed	six	months	from	the	effectivity	of	the	regulations,	or	until	Oct.	27.	Do	note	that	the	issuance	of	an	invoice	is	required	upon	collection	of	receivables	arising	from	services	on	account	that	are	rendered	prior	to	the	effectivity	of	the	regulations.	So,	in	addition	to	the	billing	documents
issued	before	April	27,	an	Invoice	must	be	issued	upon	receipt	of	payments	from	the	said	receivables.	To	summarize	the	timelines:	Taxpayers	using	manual	official	receipts	are	required	to	use	or	issue	invoices	by	July	1;	Taxpayers	using	CRM,	PoS,	e-receipting	and	e-invoicing	software	are	required	to	issue	an	Invoice	starting	April	27	since	the	Official
Receipts	issued	by	these	machines	or	softwares	shall	no	longer	be	considered	valid;	and	Taxpayers	using	CAS	or	CBA	have	until	June	30,	which	is	extendible	to	Oct.	27,	to	reconfigure	or	adjust	their	systems	to	comply	with	the	requirement.	RR	7-2024	appears	to	have	shortened	the	period	provided	under	the	EoPT	Act	for	taxpayers	to	comply	with	the
changes	introduced	by	the	law.	The	transitory	provisions	of	the	EoPT	Act	provide	taxpayers	six	months	from	the	effectivity	of	the	implementing	rules	or	until	Oct.	27	to	comply	with	the	amendments	of	the	Tax	Code,	which	covers	the	invoicing	requirements.	Notably,	RR	7-2024	states	that	the	use	of	Official	Receipts	for	the	sale	of	goods	or	services
after	June	30	will	not	be	considered	evidence	of	sale	of	goods	or	services	and	equivalent	to	failure	to	issue	an	invoice.	The	regulations	also	declare	that	the	ORs	issued	from	CRM/POS	beginning	April	27	are	not	considered	valid	support	for	input	tax	claims	by	the	purchaser.	This	is	tantamount	to	penalizing	the	purchaser	for	the	compliance	faults	of	the
seller.	While	the	EoPT	Act	penalizes	the	seller	for	failure	to	comply	with	invoicing	requirements,	it	is	lenient	on	buyers	as	to	claiming	input	taxes	in	relation	to	some	missing	details	in	the	invoices.	It	may	be	reasonable	to	adopt	the	same	principle	or	leniency	to	the	purchasers	during	the	invoicing	transition.	After	all,	the	buyers	have	no	control	over	the
compliance	of	the	sellers.	I	hope	the	BIR	will	revisit	these	points	to	align	with	the	EoPT	Act.	Clearly,	businesses	are	currently	experiencing	the	effect	of	compliance	change	brought	about	by	the	EoPT	Act.	As	this	is	meant	to	provide	ease	or	relief	to	taxpayers,	one	hopes	that	this	would	be	easy	and	smooth	and	not	as	aggravating	the	effects	of	climate
change.	19	June	2024	This	list	showcases	the	effectivity	dates	of	the	regulations	within	the	Ease	of	Paying	Taxes	Act	(EOPT)	in	the	Philippines.	No.	of	IssuanceEffectivity	Date	BIR	Revenue	Regulation	(RR)	No.	3	2024The	regulation	took	effect	after	fifteen	(15)	days	of	being	published	in	the	Official	Gazette	and	posted	on	the	BIR	Website,	which	was	on
April	26,	2024.BIR	RR	No.	4	2024The	regulation	took	effect	after	fifteen	(15)	days	of	being	published	in	the	Official	Gazette	and	posted	on	the	BIR	Website,	which	was	on	April	26,	2024.BIR	RR	No.	5	2024The	regulation	took	effect	after	fifteen	(15)	days	of	being	published	in	the	Official	Gazette	and	posted	on	the	BIR	Website,	which	was	on	April	26,
2024.BIR	RR	No.	6	2024The	regulation	took	effect	after	fifteen	(15)	days	of	being	published	in	the	Official	Gazette	and	posted	on	the	BIR	Website,	which	was	on	April	26,	2024.BIR	RR	No.	7	2024The	regulation	took	effect	after	fifteen	(15)	days	of	being	published	in	the	Official	Gazette	and	posted	on	the	BIR	Website,	which	was	on	April	26,	2024.BIR
RR	No.	8	2024The	regulation	took	effect	after	fifteen	(15)	days	of	being	published	in	the	Official	Gazette	and	posted	on	the	BIR	Website,	which	was	on	April	26,	2024.	Date:	July	29,	2024	Time:	1:00	PM	5:00	PMVenue:	Online	via	ZoomFee:	Php	1,500.00	+	12%	VAT	Member	|	Php	1,800.00	+	12%	VAT	Non	MemberInclusion:	Training	Certificates,
handouts	Know	the	salient	features	of	the	Ease	of	Paying	Taxes	(EoPT)	Act	or	Republic	Act	No.	11976.	This	new	law	introduces	reforms	which	aim	to	modernize	tax	administration	and	improve	efficiency	by	providing	mechanisms	to	encourage	easy	compliance	on	the	part	of	taxpayers.	The	salient	features	of	the	EOPT	Act	are	as	follows:Classification	of
the	taxpayers	into	micro,	small,	medium,	and	large	with	special	concessions	for	micro	and	small	taxpayers	(i.e.,	maximum	of	two	pages	for	income	tax	returns;	reduced	penalties)Electronic	or	manual	filing	of	returns	and	payment	of	taxes	to	the	Bureau	of	Internal	Revenue	(BIR),	or	through	ANY	authorized	agent	bank	or	authorized	tax	software
providerRemoval	of	the	requirement	that	tax	be	deducted/withheld	from	income	payments	and	remitted	to	the	BIR	for	deductibility	of	income	payments	to	applyWithholding	of	taxes	to	apply	when	income	payments	become	payableImposition	of	value-added	tax	(VAT)	on	services	to	be	based	on	gross	salesRequirement	to	issue	a	VAT	invoice	for	every
sale	of	goods	and	servicesUse	of	a	VAT	invoice	to	substantiate	input	VAT	claim	from	purchases	of	goods	and	servicesClassification	of	VAT	refund	claims	into	low,	medium,	and	high-riskTax	base	of	percentage	taxes	imposed	under	the	following	sections	of	the	NIRC	now	based	on	gross	sales	(no	longer	on	gross	receipts)oron	amount	billed	(no	longer
amount	paid)oron	gross	sales	or	earnings	(no	longer	gross	sales,	receipts,	or	earnings)	Section	116	(Persons	Exempt	from	VAT)	Section	117	(Domestic	Carriers	and	Keepers	of	Garages)	Section	118	(International	Carriers)	Section	119	(Franchises)	Section	120	(Overseas	Dispatch,	Message	or	Conversation	Originating	from	the	Philippines)	Section	128
(provision	on	returns	and	payment	of	percentage	taxes)Refund	claims	of	erroneously-paid	taxes	to	be	acted	upon	by	the	BIR	within	180	days	from	submission	of	complete	documents	and	appeal	to	the	Court	of	Tax	Appeals	to	be	made	within	30	days	from	receipt	of	the	decision	or	from	expiration	of	the	180-day	periodApplication	for	registration	with
the	appropriate	Revenue	District	Office	to	be	made	manually	or	electronicallyBusiness	style	not	being	required	in	the	VAT	invoicing	and	registration	requirementsRemoval	of	the	annual	registration	fee	requirement	of	Php500.00Cancellation	of	BIR	registration	upon	mere	manual	or	electronic	filing	of	an	application	for	the	samePreservation	of	books
for	a	period	of	five	years.	For	registration	and	inquiries,	you	may	contact	Ms.	Veronica	Tubera	at	nica.tubera@pmap.org.ph	Sorry,	this	event	is	expired	and	no	longer	available.	An	ounce	of	prevention	is	worth	a	pound	of	cure.	This	applies	to	many	aspects	of	everyday	life.	It	is	always	better	to	prevent	damage	than	to	be	sorry	about	it	in	the	future.	For
students	or	reviewees,	it	is	best	to	read	and	study	routinely	rather	than	cram	to	cover	the	entire	topic	the	night	before	the	exam.	For	car	owners,	preventive	maintenance	means	having	the	vehicle	inspected	regularly,	not	only	to	prolong	the	vehicles	good	condition	but,	more	importantly,	to	ensure	a	safe	ride	for	the	passenger.	Thus,	preventive
measures	can	help	us	avoid	problems.The	same	goes	for	taxpayers.	Preventive	measures	help	us	avoid	possible	problems	or	issues	in	the	future,	particularly	with	tax	rules	changing	so	regularly.	As	we	probably	know	by	now,	the	Ease	of	Paying	Taxes	(EoPT)	Act	has	introduced	significant	amendments,	especially	on	VAT	reporting.	For	VAT	purposes,
sellers	of	services	must	report	the	VAT	based	on	gross	sales	and	no	longer	based	on	collections.	As	such,	sellers	of	services	must	now	issue	VAT	Invoices	and	not	VAT	ORs.	These	VAT	Invoices	will	now	become	the	basis	for	input	VAT	credits	to	be	claimed	by	their	customers.	Moreover,	in	relation	to	the	EoPT	Act,	Revenue	Regulations	(RR)	07-2024
contain	several	crucial	dates	for	taxpayers	who	use	Computerized	Accounting	Systems	(CAS).One	of	the	dates	to	remember	isApril	27,	2024.	For	VAT	taxpayers	engaged	in	the	sales	of	services	and	who	have	already	registered	their	full	CAS	(with	e-receipting	or	e-invoicing)prior	to	April	27	(lets	call	them	affected	taxpayers),	RR	07-2024	requires	them
to	revisit	their	system	and	ensure	compliance	with	the	provisions	of	the	EoPT	Act(i.e.,	the	affected	taxpayers	are	to	report	VAT	based	on	gross	sales,	and	are	required	to	issue	VAT	invoices).	This	change	will	have	a	direct	effect	on	the	taxpayers	financials,	not	only	with	regard	to	the	simple	naming	convention	of	the	primary	document,	from	OR	to
Invoice.	Hence,	this	is	considered	a	major	enhancement,	which	would	require	a	new	application	with	the	submission	of	the	relevant	templates	and	samples	of	the	system-generated	documents	and	accounting	records	for	the	issuance	of	a	new	Acknowledgement	Certification	from	the	BIR.Another	important	date	isJune	30,	2024.	The	affected	CAS
taxpayers	haveuntil	June	30to	reconfigure	or	enhance	their	systems	to	comply	with	the	EoPT	Act.	During	this	period,	the	affected	taxpayers	must	ensure,	among	others,	that	different	and	proper	modules	are	added	to	the	CAS	system	to	generate	invoices	on	their	sales	based	on	gross	sales.	Also,	certain	adjustments	must	be	made	in	case	there	are
branches	of	the	taxpayer	using	the	same	system	and	generate	separate	invoices,	as	well	as	the	need	to	declare	the	relevant	components	or	middleware	in	generating	the	required	invoices.Under	RR	07-2024,	during	the	transition	period,	or	until	June	30,	2024,	the	affected	taxpayers	may	still	issue	their	VAT	ORs	pursuant	to	their	previously	approved
permit	or	Acknowledgment	Certificate.	However,	take	note	that	under	RR	07-2024,	VAT	ORs	issued	beginning	April	27,	2024,	are	not	considered	valid	for	claim	of	input	tax	by	the	buyer	or	purchaser.	Consequently,	if	the	CAS	taxpayer	finds	that	the	needed	enhancements	cannot	be	made	on	or	before	June	30,	the	taxpayer	may	request	an	extension	by
seeking	approval	from	the	Regional	Director	or	Assistant	Commissioner	overseeing	Large	Taxpayers.	However,	the	approved	extension	to	perform	the	enhancements	must	be	completed	on	or	beforeOct.	27,	2024.Noncompliance	by	the	affected	CAS	taxpayer	with	the	prescribed	issuance	of	Invoices	for	the	sale	of	services	could	lead	to	violations	and
penalties.	So,	after	June	30,	if	the	taxpayer	still	issues	an	OR,	such	an	issuance	will	not	be	considered	evidence	of	sales	of	goods	or	services	and	thus	considered	a	violation	for	failure	to	issue	or	non-issuance	of	an	invoice,	subject	to	civil	and	criminal	penalties.	What	if	the	taxpayer	has	successfully	secured	the	required	approval	for	an	extension
between	July	1,	2024,	and	Oct.	27,	2024?	Will	he	still	be	subject	to	the	same	penalty?	Taxpayers	hope	that	this	query	will	be	categorically	addressed	by	the	BIR.In	the	meantime,	as	the	violation	could	result	in	civil	and	criminal	penalties,	prevention	and	awareness	are	vital	to	all	affected	taxpayers.	Although	there	are	still	issues	and	questions	that
taxpayers	wish	to	be	enlightened	on,	including	the	transitory	timeline	to	comply	with	RR	07-2024	in	relation	to	the	corresponding	provisions	in	the	EoPT	Act	itself,	the	affected	CAS	taxpayers	may	find	it	prudent	to	remember	and	act	early	on	the	important	dates	to	prevent	possible	future	disputes	with	the	BIR.	After	all,	it	is	still	much	easier	to	prevent
the	problem	from	taking	place	rather	than	solving	it	later;	hence,	prevention	is	still	better	than	cure.Lets	Talk	Tax	is	a	weekly	newspaper	column	of	P&A	Grant	Thornton	that	aims	to	keep	the	public	informed	of	various	developments	in	taxation.	This	article	is	not	intended	to	be	a	substitute	for	competent	professional	advice.	Ma.	Jessica	A.	Guevarra	is
a	manager	from	the	Tax	Advisory	&	Compliance	division	of	P&A	Grant	Thornton,	the	Philippine	member	firm	of	Grant	Thornton	International	Ltd.pagrantthornton@ph.gt.com	Three	LPAs	now	being	monitored	by	PAGASA;	two	likely	to	intensify	July	22,	2025	|	2:54	pm	Grab	Philippines	donates	motorized	rescue	boats	to	Marikina	LGU,	aims	to	boost
disaster	preparedness	July	22,	2025	|	2:30	pm	Pag-IBIG	Fund	heeds	PBBMs	call,	mobilizes	calamity	loan	for	members	affected	by	Typhoon	Crising	July	22,	2025	|	1:30	pm	Chinas	Q2	smartphone	shipments	down	2.4%,	says	Counterpoint	July	22,	2025	|	12:03	pm	US	set	to	deport	permanent	residents	over	alleged	support	to	Haitian	gang	leaders	July	22,
2025	|	11:48	am	In	South	Koreas	apple	county,	farmers	beg	not	to	be	sacrificed	for	US	trade	deal	July	22,	2025	|	11:44	am	Heavy	rains	expected	as	Tropical	Storm	Wipha	approaches	Vietnams	northern	coast	July	22,	2025	|	11:42	am	Bessent	calls	for	deeper	US	bank	regulatory	reforms,	scrapping	dual	capital	requirements	July	22,	2025	|	11:40	am
Philippines	set	for	first	coal	power	decline	in	17	years	amid	rising	LNG	use	July	22,	2025	|	11:37	am	Platinum	Karaoke	unveils	the	Platinum	Soundscape	Concept	Store	at	SM	Makati	to	celebrate	25	years	of	Filipino	innovation	in	music	and	entertainment	July	22,	2025	|	11:15	am	DigiPlus,	BingoPlus	Foundation	pledge	P60	million	for	disaster	relief	July
22,	2025	|	9:15	am	PHL	eyes	P200-B	RTB	offer	in	Q3	July	22,	2025	|	12:34	am	Marcos	seeks	support	from	semiconductor	execs	ahead	of	Trump	meeting	July	22,	2025	|	12:33	am	InstaPay,	PESONet	transactions	increase	by	40%	in	first	6	months	July	22,	2025	|	12:32	am	CMEPA	seen	to	boost	PERA	adoption	among	Filipinos	July	22,	2025	|	12:31	am	By:
Atty.	Rodel	C.	Unciano	"Pursuant	to	its	transitory	provisions,	taxpayers	are	given	six	(6)	months	from	the	effectivity	of	the	implementing	revenue	regulations	to	comply	with	the	amendments	on	VAT	and	Other	Percentage	Taxes	provisions.	The	revenue	regulations	took	effect	on	April	27,	2024,	fifteen	(15)	days	following	publication	in	the	BIR	official
website.	Therefore,	by	mandate	of	the	EOPT	Act	itself,	taxpayers	are	given	six	(6)	months	from	April	27,	2024,	or	until	October	27,	2024,	within	which	to	comply	with	the	amendments	to	VAT	and	other	percentage	taxes	provisions."	Atty.	Rodel	C.	UncianoPartner	+632	8403-2001	loc.380	This	email	address	is	being	protected	from	spambots.	You	need
JavaScript	enabled	to	view	it.	View	Profile	By	this	time	and	with	the	effectivity	of	the	Ease	of	Paying	Taxes	(EOPT)	Act,	most	taxpayers	may	have	already	been	able	to	submit	to	their	respective	district	offices	of	the	Bureau	of	Internal	Revenue	(BIR)	inventory	of	their	unused	official	receipts	which	will	be	utilized	as	invoices.	Some	may	have	probably
been	able	to	order	printing	of	new	set	of	invoices	to	be	used	in	their	transactions.	And	probably	some	may	have	already	been	able	to	request	for	reconfiguration	of	their	machines	in	compliance	with	the	provisions	of	the	new	law.	Well,	there	should	be	no	issue	with	the	early	and	immediate	compliance	of	the	new	rules	since	the	EOPT	Act	is	already	in
effect	as	early	as	January	22,	2024,	fifteen	(15)	days	after	its	publication	in	the	Official	Gazette.	But	as	regards	compliance	with	the	value-added	tax	(VAT)	and	other	percentage	tax	provisions	of	the	EOPT	Act,	taxpayers	are	actually	given	six	(6)	months	from	the	effectivity	of	the	regulations	to	comply.	The	law	was	signed	by	the	President	on	January	5,
2024.	Pursuant	to	its	effectivity	clause,	the	EOPT	Act	would	take	effect	fifteen	(15)	days	after	its	publication	in	the	Official	Gazette	in	a	newspaper	of	general	circulation.	As	the	law	was	published	in	the	Official	Gazette	on	January	7,	2024,	it	therefore	took	effect	on	January	22,	2024.	However,	pursuant	to	its	transitory	provisions,	taxpayers	are	given
six	(6)	months	from	the	effectivity	of	the	implementing	revenue	regulations	to	comply	with	the	amendments	on	VAT	and	Other	Percentage	Taxes	provisions.	The	revenue	regulations	took	effect	on	April	27,	2024,	fifteen	(15)	days	following	publication	in	the	BIR	official	website.	Therefore,	by	mandate	of	the	EOPT	Act	itself,	taxpayers	are	given	six	(6)
months	from	April	27,	2024,	or	until	October	27,	2024,	within	which	to	comply	with	the	amendments	to	VAT	and	other	percentage	taxes	provisions.	However,	following	Revenue	Regulations	(RR)	7-2024,	it	would	appear	that	the	six-month	transitory	period	provided	under	the	EOPT	Act	has	not	been	faithfully	considered	in	the	implementations.	For
one,	under	RR	7-2024,	unused	official	receipts	(OR)	may	no	longer	be	used	to	support	claim	for	input	tax	upon	effectivity	of	the	regulations.	While	it	may	still	be	used	as	supplementary	document,	it	is	no	longer	valid	for	claim	of	input	tax.	In	fact,	the	regulations	require	that	the	phrase	"THIS	DOCUMENT	IS	NOT	VALID	FOR	CLAIM	OF	INPUT	TAX"	be
stamped	on	the	face	of	the	document	upon	effectivity	of	the	regulations.	While	the	ORs	may	be	used	as	primary	invoice,	and	therefore,	a	valid	support	for	claim	of	input	tax,	the	regulations,	however,	require	a	condition	to	be	complied,	and	that	is	to	strikethrough	the	word	"Official	Receipt"	on	the	face	of	the	manual	and	loose	leaf	printed	receipt	and
stamp	"Invoice",	"Cash	Invoice",	"Charge	Invoice",	"Credit	Invoice",	"Billing	Invoice",	"Service	Invoice",	or	any	name	describing	the	transaction.	That	is	allowed	only	until	December	31,	2024.	Also,	documents	issued	by	Cash	Register	Machines	(CRM)	and	Point-of-Sale	(POS)	machines	containing	the	word	"Official	Receipt"	beginning	the	effectivity	of
the	regulations	shall	no	longer	be	considered	as	valid	for	claim	of	input	tax	by	the	buyer/purchaser.	Taxpayers	using	CRM/POS	will	have	to	reconfigure	these	machines	in	order	to	generate	invoice	instead	of	official	receipt.	Further,	under	RR	7-2024,	taxpayers	that	are	using	duly	registered	Computerized	Accounting	System	(CAS)	or	Computerized
Books	of	Accounts	(CBA)	need	to	revisit	their	system	to	comply	with	the	provisions	of	the	EOPT	Act.	This	is	considered	a	major	enhancement	which	requires	BIR	approval.	Following	the	regulations,	taxpayers	are	given	only	until	June	30,	2024,	to	do	the	reconfiguration.	Any	extension	due	to	enhancements	of	system	shall	likewise	be	subject	to	BIR
approval	but	no	longer	than	six	(6)	months	from	the	effectivity	of	the	regulations.	So,	what	would	be	the	effect	of	non-compliance	within	the	six-month	transitory	period?	Following	the	regulations,	it	would	appear	that	the	BIR	is	now	on	the	go	to	strictly	implement	the	provisions	of	the	EOPT	Act,	even	as	we	are	still	within	the	six-month	transitory
period.	Taxpayers	shall	now	bear	the	consequences	of	non-compliance.	Official	receipts	shall	no	longer	be	valid	support	of	input	tax.	Other	penalties	under	the	law	will	already	apply.	While	the	intention	of	the	law	is	to	make	tax	compliance	easier,	taxpayers	should	be	given	ample	time	to	transition	to	the	new	rules.	In	the	first	place,	the	six-month
transitory	period	is	a	mandate	of	the	EOPT	Act	itself.	Of	course,	regulations	cannot	supersede	or	modify	the	mandate	of	the	law	it	seeks	to	implement.	However,	bear	in	mind	that	the	regulations	are	presumed	valid	until	declared	otherwise.	So,	as	a	caution,	compliance	as	early	as	possible	is	still	the	better	option	to	avoid	any	issue.	But	hopefully,	the
BIR	will	be	more	lenient	for	the	taxpayers	who	are	yet	to	comply	with	the	new	rules	in	respect	to	invoicing	as	compliance	is	not	yet	actually	mandatory	during	the	six-month	transitory	period,	pursuant	to	the	mandate	of	the	law	itself.	The	author	is	a	partner	of	Du-Baladad	and	Associates	Law	Offices	(BDB	Law),	a	member-firm	of	WTS	Global.	The
article	is	for	general	information	only	and	is	not	intended,	nor	should	be	construed	as	a	substitute	for	tax,	legal	or	financial	advice	on	any	specific	matter.	Applicability	of	this	article	to	any	actual	or	particular	tax	or	legal	issue	should	be	supported	therefore	by	a	professional	study	or	advice.	If	you	have	any	comments	or	questions	concerning	the
article,	you	may	e-mail	the	author	at	This	email	address	is	being	protected	from	spambots.	You	need	JavaScript	enabled	to	view	it.	or	call	8403-2001	local	380.	Page	2	By:	Atty.	Jomel	N.	Manaig	"How	does	our	Digital	Services	Tax	fare	with	those	of	our	neighboring	countries?	What	are	the	similarities?	What	are	the	differences?"	Atty.	Jomel	N.
ManaigPartner	+632	8403-2001	loc.	140	This	email	address	is	being	protected	from	spambots.	You	need	JavaScript	enabled	to	view	it.	View	Profile	The	Philippines	has	been	playing	catch-up	with	the	rest	of	the	world	for	the	past	few	years	when	it	comes	to	taxation.	On	the	domestic	landscape,	the	implementation	of	the	transfer	pricing	regulations
saw	some	movement	when	new	rules	and	requirements	were	introduced	to	help	the	BIR	identify	related	party	transactions.	On	a	more	international	scope,	the	Philippines	joined	the	Inclusive	Framework	on	Base	Erosion	and	Profit	Shifting	which	underscores	the	countrys	commitment	in	addressing	the	tax	challenges	arising	from	the	digitalization	of
the	economy	by	participating	in	what	is	known	as	the	Two-Pillar	Solution.	Slowly,	but	surely,	we	are	moving.	And	the	latest	step	in	the	reformation	of	our	tax	system	is	the	approval	by	the	Senate	of	the	imposition	of	VAT	on	digital	transactions,	or	what	is	more	commonly	known	as	the	Digital	Services	Tax.	But	how	does	our	Digital	Services	Tax	fare
with	those	of	our	neighboring	countries?	What	are	the	similarities?	What	are	the	differences?	The	proposed	DST	is	basically	the	imposition	of	VAT	on	digital	services	(e.g.	online	services,	digital	goods,	as	well	as	commercial	transactions	entered	into	using	online	or	e-marketplaces).	In	other	words,	it	deals	only	with	the	imposition	of	a	consumption	tax
(i.e.	VAT).	Limiting	the	tax	on	digital	transactions	to	only	consumption	taxes	appears	to	be	the	norm	in	most	countries:	Malaysia	imposes	a	service	tax;	Singapore	imposes	a	Goods	and	Services	Tax	(GST);	while	Thailand	also	imposes	VAT.	However,	some	countries	chose	to	impose	a	combination	of	consumption	tax	and	income	tax.	For	example,	both
Vietnam	and	Indonesia	chose	a	model	wherein	VAT	and	personal/corporate	income	taxes	will	be	imposed	once	certain	thresholds	(e.g.	income,	profit,	number	of	local	users,	etc.)	were	breached.	The	inclusion	of	income	taxes	in	the	taxation	of	digital	services	was	mainly	due	to	the	tax	leaks	arising	from	the	shifting	of	profits	derived	from	the
jurisdiction	of	the	market	to	the	jurisdiction	of	the	seller.	It	should	be	noted	that	the	Pillar	One	solution	of	the	Organisation	for	Economic	Co-operation	and	Development	(OECD)	was	made	to	address	this	exact	tax	concern	by	reallocating	certain	amounts	of	taxable	income	to	market	jurisdictions.	However,	its	implementation	is	still	a	hanging	question,
and	its	applicability	is	limited	to	large	multinationals	only.	While	Vietnam	and	Indonesia	may	think	that	this	is	the	more	equitable	and	favorable	approach,	perhaps	the	limitation	of	the	imposition	to	cover	only	consumption	tax	is	more	in	line	with	principles	of	double	taxation	and	the	various	international/bilateral	tax	agreements	entered	into	to	prevent
it	from	occurring.	The	scope	of	what	constitutes	digital	services	in	our	DST	is	likewise	fairly	consistent	with	the	scope	for	our	neighbors.	Essentially,	digital	services	cover	a	wide	gamut	of	e-commerce	transactions:	from	online	services	to	digital	goods	and	even	physical	goods	purchased/sold	through	digital	intermediaries	like	online/e-markets.
Nonetheless,	Malaysia	seemed	to	have	taken	a	more	nuanced	approach	wherein	the	imposition	of	its	digital	service	tax	is	limited	to	the	sale	of	digital	products	(e.g.	subscriptions	to	digital	media	and	content)	and	digital	services.	It	does	not	include	the	purchase	of	physical	goods	through	electronic	platforms	and	markets.	The	wider	scope	applied	to
our	DST	ensures	that	we	get	a	wider	tax	base	which	translates	to	higher	tax	collection.	Another	common	feature	among	ASEAN	countries	(with	the	exception	of	Malaysia)	is	the	adoption	of	the	reverse	charge	mechanism	wherein	the	local	consumer	shall	withhold	and	remit	the	digital	tax	to	the	tax	authorities.	The	tax	liability	is	shifted	away	from	the
foreign	supplier.	This	is	a	very	efficient	mechanism	that	simplifies	the	bureaucratic	and	tax	reporting	process	as	well	as	prevent	tax	fraud.	However,	I	believe	that	we	should	revisit	or	realign	our	DST	to	address	certain	concerns	in	the	reverse	charge	mechanism.	The	first	concern	is	on	the	issuance	of	the	related	invoice.	In	certain	jurisdictions,	if	the
reverse	charge	mechanism	is	adopted,	the	invoice	will	reflect	that	no	tax	is	imposed	on	the	transaction	since	the	liability	is	shifted	to	the	consumer.	Applying	that	in	the	local	context,	invoices	issued	by	non-resident	digital	service	providers	(NDSP)	may	be	net	of	VAT.	This	may	be	a	concern	since	our	proposed	DST	requires	VAT-registered	NDSPs	to
issue	invoices	in	an	amount	inclusive	of	VAT.	The	second	concern	is	the	requirement	of	registration	by	NDSPs.	The	reverse	charge	mechanism	should	be	used	in	such	a	way	as	to	do	away	with	registration	of	NDSPs	since	taxes	are	withheld	and	remitted	by	the	local	customer.	Applying	the	reverse	charge	mechanism	and	the	mandatory	registration	of
NDSPs	creates	overlapping	tax	requirements.	As	you	can	see,	our	DST	is	more	or	less	consistent	with	the	trend	in	the	ASEAN	region.	However,	if	we	look	farther	away,	the	more	we	can	see	more	crucial	differences.	From	differentiating	between	business-to-business	and	business-to-consumer	transactions,	to	changing	tax	bases,	and	even	to	the
various	entities	that	may	be	required	to	withhold/collect	the	tax,	there	is	a	lot	to	be	discussed.	Another	time	perhaps?	The	author	is	a	junior	partner	of	Du-Baladad	and	Associates	Law	Offices	(BDB	Law),	a	member-firm	of	WTS	Global.	The	article	is	for	general	information	only	and	is	not	intended,	nor	should	be	construed	as	a	substitute	for	tax,	legal	or
financial	advice	on	any	specific	matter.	Applicability	of	this	article	to	any	actual	or	particular	tax	or	legal	issue	should	be	supported	therefore	by	a	professional	study	or	advice.	If	you	have	any	comments	or	questions	concerning	the	article,	you	may	e-mail	the	author	at	This	email	address	is	being	protected	from	spambots.	You	need	JavaScript	enabled
to	view	it.	or	call	8403-2001	local	140.	Page	3	By:	Atty.	Irwin	C.	Nidea,	Jr.	"VAT	on	service	is	due	when	the	purchaser	pays	or	is	obligated	to	pay	for	services	that	have	already	been	rendered.	When	an	invoice	is	issued,	it	means	that	there	is	already	obligation	to	pay	because	service	has	already	been	rendered.	When	a	motorcycle	business	enterprise,
for	example,	issues	a	statement	of	account,	it	means	that	it	has	already	fixed	the	motorcycle	and	has	completed	its	service.	Thus,	an	invoice	should	have	been	issued	instead,	and	VAT	must	already	be	paid."	Irwin	C.	Nidea	Jr.Senior	Partner	+632	8403-2001	loc.330	This	email	address	is	being	protected	from	spambots.	You	need	JavaScript	enabled	to
view	it.	View	Profile	Based	on	the	2022	data	from	the	Philippine	Statistics	Authority	(PSA),	a	total	of	1,109,684	business	enterprises	are	operating	in	the	country.	99.59%	of	these	are	Micro	Small	and	Medium	Enterprises	(MSMEs)	and	only	0.41%	are	large	enterprises.	The	top	five	(5)	industry	sectors	according	to	the	Department	of	Trade	and
Industry	(DTI),	based	on	the	number	of	MSMEs	in	2022	were:	(1)	Wholesale	and	Retail	Trade;	Repair	of	Motor	Vehicles	and	Motorcycles	(546,863);	(2)	Accommodation	and	Food	Service	Activities	(158,113);	(3)	Manufacturing	(133,504);	(4)	Other	Service	Activities	(71,145);	and	(5)	Financial	and	Insurance	Activities	(50,782).	These	industries
accounted	for	about	86.90%	of	the	total	number	of	MSME	establishments.	(MSME	Statistics	|	Department	of	Trade	and	Industry	Philippines	(dti.gov.ph))	Collectively,	these	MSMEs	generated	65.10%	of	the	countrys	total	employment.	It	is	also	worth	noting	that	three	of	the	five	major	enterprises	enumerated	above	are	in	the	service	sector.	Based	on
this	data,	more	than	50%	of	the	countrys	workers	will	be	affected	by	the	new	invoicing	rule	introduced	in	the	Ease	of	Paying	Taxes	Law	(EOPT).	Why?	Cash	Flow	of	these	MSMEs	will	be	hit.	These	MSME	service	providers	usually	rely	on	what	they	earn	in	a	day	to	pay	for	the	salary	of	their	workers	and	other	expenses	to	keep	their	operations	afloat.
They	bill	their	clients	after	completing	a	job	by	issuing	a	statement	of	account.	Prior	to	the	EOPT	Law,	they	are	required	to	pay	VAT	only	when	they	have	collected	the	billings	that	they	issued	to	their	clients.	It	is	only	at	this	time,	that	they	are	required	to	remit	the	VAT	to	the	BIR.	But	with	the	advent	of	the	EOPT	Law,	every	service	provider,	may	it	be
a	small	or	large	enterprise,	is	now	required	to	pay	VAT	at	the	time	of	billing	and	not	at	the	time	of	collection.	In	other	words,	even	if	a	motorcycle	repair	business	has	not	yet	collected	its	billing	from	its	customer,	e.g.	P100,000	plus	the	P12,000	VAT,	it	is	mandated	by	the	new	law	to	advance	the	P12,000	VAT	and	pay	the	same	to	the	government.	What
happens	if	the	customer	does	not	pay?	The	MSME	enterprise	has	a	remedy.	It	may	deduct	the	output	VAT	derived	from	its	uncollected	receivables	from	the	output	VAT	in	the	subsequent	quarter,	following	the	lapse	of	the	agreed-upon	payment	period.	To	be	eligible	for	output	VAT	credit,	the	motorcycle	repair	business	must	prove	that	the	sale	has
taken	place	after	the	effectivity	of	the	Regulations,	the	sale	is	on	credit,	VAT	has	been	fully	paid	to	the	BIR,	and	that	the	VAT	component	of	uncollected	receivables	has	not	been	claimed	as	an	allowable	deduction	(bad	debts)	for	income	tax	purposes.	These	are	strict	requirements	for	a	service	provider	that	has	a	very	tight	cash	flow.	To	adopt,	many
MSMEs	will	be	forced	to	streamline	their	operations,	apply	for	a	loan	to	augment	their	cash,	or	totally	close	operations	because	they	cannot	sustain	their	operations	under	the	new	tax	rule.Big	business	will	initially	feel	a	dent.	But	it	can	easily	recover	by	simply	asking	for	an	increased	credit	line	from	their	banks.	It	is	expected	that	small	enterprises
will	feel	big	waves	after	big	waves	as	their	advance	VAT	payments	balloon.	Because	of	the	impact	of	these	advance	VAT	payments	in	a	service	providers	operations,	many	are	asking	if	they	can	issue	the	invoice	only	when	payment	is	made	by	their	customers.	This	stems	from	the	statement	in	the	regulations	that	an	Invoice	may	also	serve	as	a	written
admission	or	acknowledgment	of	the	fact	that	money	has	been	paid	and	received	for	the	payment	of	goods	or	services.	The	statement	that	an	invoice	may	serve	as	proof	of	payment	may	confuse	taxpayers	as	regards	the	period	when	output	tax	liability	of	the	seller	of	service	accrues;	especially	that	supplementary	documents	including	delivery	receipt
or	statement	of	account	are	allowed	to	be	issued.	As	clarified	in	the	regulations,	these	supplementary	documents	cannot	be	used	to	claim	input	VAT.	But	this	can	be	interpreted	that	a	service	provider	can	issue	a	statement	of	account	to	its	customers	before	issuing	an	invoice.	In	other	words,	a	taxpayer	can	issue	a	statement	of	account	showing	the
amount	of	fees	due	and	issue	the	invoice	only	when	payment	is	received.	In	effect,	service	providers	can	still	choose	not	to	pay	VAT	on	their	uncollected	billings.	This	interpretation	may	be	inconsistent	with	the	definition	of	gross	sales	as	the	basis	for	VAT,	under	the	EOPT	Law.	The	said	law	provides	that	VAT	shall	be	imposed	on	the	gross	sales	derived
from	the	sale	or	exchange	of	services,	including	the	use	or	lease	of	properties.	The	term	gross	sales	means	the	total	amount	of	money	or	its	equivalent	representing	the	contract	price,	compensation,	service	fee,	rentalwhich	the	purchaser	pays	or	obligated	to	pay	to	the	seller	in	consideration	of	the	saleof	services	that	has	already	been	rendered	by	the
seller.	So,	VAT	on	service	is	due	when	the	purchaser	pays	or	is	obligated	to	pay	for	services	that	have	already	been	rendered.	When	an	invoice	is	issued,	it	means	that	there	is	already	obligation	to	pay	because	service	has	already	been	rendered.	When	a	motorcycle	business	enterprise,	for	example,	issues	a	statement	of	account,	it	means	that	it	has
already	fixed	the	motorcycle	and	has	completed	its	service.	Thus,	an	invoice	should	have	been	issued	instead,	and	VAT	must	already	be	paid.	I	hope	our	policymakers	are	aware	of	the	impact	of	this	change	on	small	businesses.	After	all,	they	are	the	main	drivers	of	the	economy.	The	government	will	benefit	from	an	increased	upfront	collection	of	VAT
in	the	short	term	because	of	the	advance	payments	of	VAT.	But	it	should	consider	the	impact	of	this	policy	on	the	livelihoods	of	the	small	Filipino	entrepreneurs	whose	cash	flow	might	dwindle	and	later	die.	The	author	is	a	senior	partner	of	Du-Baladad	and	Associates	Law	Offices,	a	member-firm	of	WTS	Global.	The	article	is	for	general	information
only	and	is	not	intended,	nor	should	be	construed	as	a	substitute	for	tax,	legal	or	financial	advice	on	any	specific	matter.	Applicability	of	this	article	to	any	actual	orparticular	taxor	legal	issue	should	be	supported	therefore	by	a	professional	study	or	advice.	If	you	have	any	comments	or	questions	concerning	the	article,	you	may	e-mail	the	author	atThis
email	address	is	being	protected	from	spambots.	You	need	JavaScript	enabled	to	view	it.or	call	8403-2001	local	330.	Page	4	By:	Atty.	Mabel	L.	Buted	"Over	the	past	few	years,	we	saw	the	governments	initiatives	in	easing	the	doing	of	business	in	the	country	in	relation	to	taxation	both	through	legislations	and	administrative	issuances.	The	recently
enacted	Ease	of	Paying	Taxes	Act	(EOPT)	made	it	easier	for	taxpayers	to	comply	with	their	tax-related	obligations,	including	the	transfer,	updating,	and	cancellation	of	registrations."	Mabel	L.	ButedPartner	+632	8403-2001	loc.160	This	email	address	is	being	protected	from	spambots.	You	need	JavaScript	enabled	to	view	it.	View	Profile	Ease	of	doing
business	is	multi-faceted.	It	does	not	begin	and	end	in	enabling	individuals	and	entities	to	register,	establish,	and	start	their	businesses.	The	more	important	aspect	is	the	support	and	help	given	to	businesses,	in	the	most	effective	and	efficient	ways	for	them	to	continue	and	grow	their	operations,	achieve	their	goals,	and	contribute	to	the	economy.
Over	the	past	few	years,	we	saw	the	governments	initiatives	in	easing	the	doing	of	business	in	the	country	in	relation	to	taxation	both	through	legislations	and	administrative	issuances.	The	recently	enacted	Ease	of	Paying	Taxes	Act	(EOPT)	made	it	easier	for	taxpayers	to	comply	with	their	tax-related	obligations,	including	the	transfer,	updating,	and
cancellation	of	registrations.	Also,	to	recall,	in	the	year	2021,	the	BIR	relaxed	some	of	the	procedures	required	from	taxpayers	when	they	seek	approval	to	adopt	their	own	accounting	system.	Our	tax	authority	simplified	the	requirements	in	the	registration	of	computerized	accounting	systems	and	books	of	accounts	by	removing	the	prior	requirement
of	system	demonstration	or	pre-evaluation	of	the	system	before	the	same	gets	to	be	approved.	With	the	revised	procedures,	taxpayers	only	need	to	submit	the	requirements	for	the	evaluation	by	the	BIR	and	the	latter	will	only	conduct	a	post-evaluation	check	on	the	system.	The	government	went	on	to	remove	the	requirement	of	prior	application	or
approval	of	the	tax	exemption	or	incentives	to	which	the	taxpayers	are	already	entitled	pursuant	to	the	provisions	of	the	applicable	law.	In	the	same	year,	when	the	Corporate	Recovery	and	Tax	Incentives	for	Enterprises	(CREATE)	Act	was	enacted,	in	tax-free	mergers	and	transfers	or	exchanges	of	assets	or	properties	not	subject	to	tax,	the	previous
requirement	of	a	prior	confirmation	or	tax	ruling	for	purposes	of	availing	the	tax	exemption	was	eliminated.	Also,	early	this	year,	the	tax	authority,	through	a	circular,	clarified	that	the	retirement	fund	set	up	by	the	employer	can	enjoy	the	tax	benefits	(exemption	from	income	tax	of	the	retirement	benefits	and	the	income	of	the	fund	and	the
deductibility	of	the	contributions),	pending	the	application	with	the	BIR	that	the	fund	qualifies	as	a	reasonable	private	benefit	plan.	For	registered	business	enterprises	(RBEs)	to	avail	of	the	VAT	zero-rating	on	their	purchases	of	goods	and	services,	prior	application	or	approval	from	the	BIR	before	they	can	enjoy	the	said	benefit	was	already	dispensed
with.	Qualified	RBEs	can	now	avail	of	VAT-zero	rating	on	their	local	purchases	on	the	basis	of	the	Certification	of	VAT-Zero	Rating	issued	in	their	favor.	With	EOPT,	taxpayers	may	transfer	their	registrations	by	merely	filing	an	update,	either	electronically	or	manually.	This	is	a	huge	improvement	from	the	previous	process	where	the	transfer	of	office
of	taxpayers	needs	to	be	approved	first	by	the	BIR	district	office	in	which	the	taxpayer	is	registered.	Previously,	transfer	of	registrations	took	time	because	a	number	of	procedures	must	have	to	be	completed.	For	instance,	both	the	old	and	the	new	RDO	offices	need	to	conduct	ocular	inspections	of	the	business	premises	before	the	transfer	is
completed.	The	same	is	true	with	the	cancellation	of	registration.	Under	EOPT,	cancellation	is	effected	by	the	mere	filing	for	business	closure	or	dissolution,	either	electronically	or	manually.	With	the	new	rule,	procedures	for	closure	are	not	dispensed	with,	such	as	the	examination	of	the	taxpayer.	These	can	proceed	even	after	the	filing	for	closure.
But	the	concerned	taxpayer	need	no	longer	comply	with	the	requirements	for	an	active	taxpayer,	as	its	closure	is	effected	upon	application.	We	appreciate	and	welcome	all	these	kinds	of	initiatives.	There	are	still	many	other	areas	where	our	government,	especially	our	tax	authority,	needs	to	introduce	changes.	For	instance,	the	present	policies	and
procedures	on	the	availment	by	our	taxpayers	of	the	benefits	under	tax	treaties	and	of	the	tax-sparing	rule	on	dividend	income	could	be	relaxed.	Since	the	exemptions	and	preferential	rates	are	already	provided	in	the	tax	treaties	and/or	in	the	Tax	Code,	the	benefits	should	be	enjoyed	with	less	hassles	on	the	part	of	the	taxpayers.	The	goal	is	for
taxpayers	to	see	that	our	government	is	their	partner,	and	the	procedures	required	by	our	government	should	not	serve	as	hindrance	to	doing	businesses.	Para	piliin	nila	ang	Pilipinas.	The	author	is	a	junior	partner	of	Du-Baladad	and	Associates	Law	Offices	(BDB	Law),	a	member-firm	of	WTS	Global.The	article	is	for	general	information	only	and	is	not
intended,	nor	should	be	construed	as	a	substitute	for	tax,	legal	or	financial	advice	on	any	specific	matter.	Applicability	of	this	article	to	any	actual	or	particular	tax	or	legal	issue	should	be	supported	therefore	by	a	professional	study	or	advice.	If	you	have	any	comments	or	questions	concerning	the	article,	you	may	e-mail	the	author	at	This	email
address	is	being	protected	from	spambots.	You	need	JavaScript	enabled	to	view	it.	or	call	8403-2001	local	160.Page	5	By	Atty.Fulvio	D.	Dawilan	"In	essence,	it	had	always	been	the	rule	that	amounts	received	by	taxpayers	that	are	intended	to	third	parties	or	that	serve	as	reimbursements	for	payments	made	in	behalf	of	another	do	not	form	part	of	the
taxable	base,	including	for	VAT	purposes.	Fulvio	D.	DawilanManaging	Partner	+632	8403	2001	loc.310	This	email	address	is	being	protected	from	spambots.	You	need	JavaScript	enabled	to	view	it.	View	Profile	Since	the	enactment	of	the	Ease	of	Paying	Taxes	(EOPT)	Act,	a	lot	of	articles	have	been	written	regarding	its	effect	on	our	tax	system.
Similarly,	the	proper	implementation	of	the	new	law	has	been	discussed	in	a	number	of	fora,	such	as	seminars	and	webinars	on	taxation	conducted	both	by	our	tax	authority	and	the	private	sector.	I	also	understand	that	there	will	be	roadshows	to	further	inform	our	taxpayers	for	proper	compliance.	Hence,	the	dissemination	of	the	important	provisions
of	the	law	is	not	wanting.	There	is,	however,	one	important	amendment	introduced	by	the	EOPT	that	had	not	caught	much	attention.	I	am	referring	to	the	modification	of	the	definition	of	gross	sales	for	VAT	purposes	on	sales	of	services.	The	EOPT	modified	the	definition	of	gross	sales	to	specifically	exclude	those	amounts	earmarked	for	payment	to
third	(3rd)	party	or	received	as	reimbursement	for	payment	on	behalf	of	another	which	do	not	redound	to	the	benefit	of	the	seller.	Actually,	Revenue	Regulations	No.	04-07	had	already	excluded	payments	to	unrelated	3rd	parties	and	reimbursements	of	advance	payments	made	on	behalf	of	another	from	the	VATable	gross	receipts.	The	regulations
limited	the	exclusions	though	to	amounts	earmarked	to	payments	to	unrelated	third	parties	and	reimbursements	of	advance	payments	made	on	behalf	of	another.	This	clarification	made	by	the	EOPT	is	actually	nothing	new.	The	concept	of	excluding	from	the	VAT	base	amounts	received	by	service	providers	that	are	intended	to	third	parties	or	as
reimbursements	had	already	been	part	of	our	VAT	system.	There	are	also	old	court	decisions	that	are	still	relevant	and	support	this	treatment	for	tax	purposes.	In	the	case	of	Commissioner	of	Internal	Revenue	vs.	Manila	Jockey	Club,	Inc.,	G.R.	L-13887	and	L-13890,	June	30,	1960,	the	Supreme	Court	emphasized	that	the	money	which	the	owner	of	an
amusement	place	receives	but	earmarked	for	other	persons	should	not	be	included	as	part	of	the	taxable	gross	receipts.	Similarly,	in	the	case	of	Commissioner	of	Internal	Revenue	vs.	Tours	Specialists,	Inc.,	G.R.	No.	66416,	March	21,	1990,	the	Supreme	Court	ruled	that	gross	receipts	subject	to	tax	under	the	Tax	Code	do	not	include	monies	or
receipts	entrusted	to	the	taxpayer	which	do	not	belong	to	them	and	do	not	redound	to	the	taxpayer's	benefit.	The	Court	even	stated	that	it	is	not	necessary	that	there	must	be	a	law	or	regulation	which	would	exempt	such	monies	and	receipts	within	the	meaning	of	gross	receipts	under	the	Tax	Code.	While	these	decisions	involve	different	types	of
taxes,	they	had	been	applied	by	our	authorities	for	other	types	of	taxes	income	tax,	VAT,	withholding	tax.	In	fact,	even	the	tax	bureau	itself	had	used	them	to	rule	on	the	tax-exempt	treatment	of	transactions	of	similar	nature	or	with	the	same	arrangements.	In	most	of	these	cases,	reimbursement	of	expenses	had	been	considered	as	return	of	capital
and	therefore	not	subject	to	tax.	In	essence,	it	had	always	been	the	rule	that	amounts	received	by	taxpayers	that	are	intended	to	third	parties	or	that	serve	as	reimbursements	for	payments	made	in	behalf	of	another	do	not	form	part	of	the	taxable	base,	including	for	VAT	purposes.	Having	said	that,	our	tax	authority	had	not	been	consistent	on	this
matter.	For	instance,	Revenue	Memorandum	Circular	Nos.	089-12	and	016-13	require	the	cash	deposits	and	advances	received	by	a	taxpayer	from	its	clients/customers	to	be	booked	as	income	and	form	part	of	the	gross	receipts	subject	to	taxes,	such	as	VAT.	Accordingly,	all	documentations	and	recording	should	follow	this	tax	treatment.	And	this	is
without	regard	to	the	use	to	which	the	deposits	or	advances	are	intended	to.	In	effect,	this	is	disregarding	the	concept	that	amounts	received	which	are	earmarked	for	third	parties	or	that	serve	as	reimbursements	for	expenses	incurred	or	to	be	incurred	by	the	recipient	on	behalf	of	another	are	non-taxable.	With	the	amendment	introduced	by	EOPT,	I
hope	that	the	rule	on	the	exclusion	from	the	taxable	gross	sales	of	amounts	received	by	taxpayers	that	do	not	redound	to	their	benefit,	because	they	are	mere	return	for	payments	made	in	behalf	of	another	or	that	they	are	to	be	paid	to	another,	has	become	permanent.	But	I	also	hope	that	our	tax	authority	will	release	a	circular	to	clarify	its
implementation,	recording,	and	documentation.	And	more	importantly	what	constitutes	a	mere	reimbursement?	Certainly,	there	are	disbursements	made	by	taxpayers	while	providing	services	to	clients/customers.	Should	these	form	part	of	the	gross	sales	when	billed	to	customers?	It	would	depend.	I	believe	that	expenses	that	are	necessarily	incurred
by	taxpayers	so	that	they	can	do	the	required	services	may	not	qualify	as	mere	reimbursements.	They	may	just	be	costs	of	doing	business	and	reimbursements	for	these	should	form	part	of	fees	(gross	sales),	even	if	they	are	separately	billed	from	the	fees	and	billed	based	on	actual	costs.	On	the	other	hand,	costs	that	necessarily	pertain	to	the
customer/client	but	paid	by	or	through	its	service	provider	may	qualify	as	non-taxable	when	reimbursed	to	the	latter.	In	other	words,	there	should	be	clear	parameters	in	determining	what	constitutes	non-taxable	and	taxable	reimbursements.	The	author	is	the	Managing	Partner	of	Du-Baladad	and	Associates	Law	Offices	(BDB	Law),	a	member-firm	of
WTS	Global.	The	article	is	for	general	information	only	and	is	not	intended,	nor	should	be	construed	as	a	substitute	for	tax,	legal	or	financial	advice	on	any	specific	matter.	Applicability	of	this	article	to	any	actual	or	particular	tax	or	legal	issue	should	be	supported	therefore	by	a	professional	study	or	advice.	If	you	have	any	comments	or	questions
concerning	the	article,	you	may	e-mail	the	author	at	This	email	address	is	being	protected	from	spambots.	You	need	JavaScript	enabled	to	view	it.	or	call	8403-2001	loc	310.	Page	6	Details	Category:	Business	Mirror	Created:	30	April	2024	Hits:	18051	By:	Atty.	Rodel	C.	Unciano	"While	invoice	is	now	the	primary	document	supporting	sale	of	both	goods
and	services,	the	taxpayer	is	not	precluded	from	issuing	supplementary	document	other	than	sales	or	commercial	invoice.	This	includes	but	is	not	limited	to	official	receipt,	delivery	receipt,	order	slip,	debit	and/or	credit	memo,	purchase	order,	acknowledgment	or	cash	receipt,	collection	receipt,	bill	of	lading,	billing	statement,	statement	of	account,
and	any	other	document,	by	whatever	name	it	is	known	or	called,	whether	prepared	manually	or	pre-printed/pre-numbered	loose	leaf	or	computerized	as	long	as	they	are	used	in	the	ordinary	course	of	business	and	being	issued	to	customers.	But	for	purposes	of	VAT,	supplementary	documents	are	not	valid	proof	to	support	the	claim	of	input	taxes."
Atty.	Rodel	C.	UncianoPartner	+632	8403-2001	loc.380	This	email	address	is	being	protected	from	spambots.	You	need	JavaScript	enabled	to	view	it.	View	Profile	As	you	may	already	be	aware,	one	significant	amendment	introduced	by	the	Ease	of	Paying	Taxes	Act	(EOPT)	is	the	uniform	use	of	VAT	invoice	for	both	sale,	barter,	exchange,	or	lease	of
goods	or	properties,	and	for	every	sale,	barter	or	exchange	of	services.	So,	for	VAT	compliance	and	for	the	purpose	of	claiming	input	tax	credit,	only	VAT	invoice	is	the	acceptable	proof	to	substantiate	the	claim	for	input	tax	credit,	whether	it	is	a	purchase	of	goods	or	purchase	of	services.	As	defined	under	Revenue	Regulations	(RR)	7-2024,	invoice	is	a
written	account	evidencing	the	sale	of	goods	and/or	services	issued	to	customers	in	the	ordinary	course	of	trade	or	business.	This	includes	Sales	Invoice,	Commercial	Invoice,	Cash	Invoice,	Charge/Credit	Invoice,	Service	Invoice,	or	Miscellaneous	Invoice.	It	is	also	referred	to	as	a	principal	invoice.	VAT	Invoice	is	a	written	account	evidencing	the	sale	of
goods,	properties,	services,	and/or	leasing	of	properties	subject	to	VAT	issued	to	customers	or	buyers	in	the	ordinary	course	of	trade	or	business,	whether	cash	sales	or	on	account	or	charge	sales.	It	shall	be	the	basis	of	the	output	tax	liability	of	the	seller	and	the	input	tax	claim	of	the	buyer	or	purchaser.	Non-VAT	Invoice	is	a	written	account
evidencing	the	sale	of	goods,	properties,	services,	and/or	leasing	of	properties	not	subject	to	VAT	issued	to	customers	or	buyers	in	the	ordinary	course	of	trade	or	business,	whether	cash	sales	or	on	account	or	charge	sales.	It	shall	be	the	basis	of	the	percentage	tax	liability	of	the	seller,	if	applicable.	While	invoice	is	now	the	primary	document
supporting	sale	of	both	goods	and	services,	the	taxpayer	is	not	precluded	from	issuing	supplementary	document	other	than	sales	or	commercial	invoice.	This	includes	but	is	not	limited	to	official	receipt,	delivery	receipt,	order	slip,	debit	and/or	credit	memo,	purchase	order,	acknowledgment	or	cash	receipt,	collection	receipt,	bill	of	lading,	billing
statement,	statement	of	account,	and	any	other	document,	by	whatever	name	it	is	known	or	called,	whether	prepared	manually	or	pre-printed/pre-numbered	loose	leaf	or	computerized	as	long	as	they	are	used	in	the	ordinary	course	of	business	and	being	issued	to	customers.	.	But	for	purposes	of	VAT,	supplementary	documents	are	not	valid	proof	to
support	the	claim	of	input	taxes	by	the	buyers/purchasers	of	goods	and/or	services.	All	VAT-registered	persons	and	those	required	to	register	for	VAT	are	now	required	to	issue	VAT	invoice	as	the	principal	document	and	are	required	to	comply	with	the	amended	invoicing	requirements	under	the	EOPT	Act.	Under	RR	7-2024,	during	the	transitory
period,	all	unused	or	unissued	Official	Receipts	may	still	be	used	as	supplementary	document	until	fully	consumed,	provided	that	the	phrase	"THIS	DOCUMENT	IS	NOT	VALID	FOR	CLAIM	OF	INPUT	TAX."	is	stamped	on	the	face	of	the	document.	The	Official	Receipt,	along	with	other	equivalent	documents	such	as	Collection	Receipt,
Acknowledgement	Receipt,	and	Payment	Receipt	will	serve	as	proof	of	payment	that	cash	has	been	received	or	that	payment	has	been	collected.	Taxpayers	shall	be	allowed	to	strikethrough	the	word	"Official	Receipt"	on	the	face	of	the	manual	and	loose	leaf	printed	receipt	and	stamp	"Invoice",	"Cash	Invoice",	"Charge	Invoice",	"Credit	Invoice",
"Billing	Invoice",	"Service	Invoice",	or	any	name	describing	the	transaction,	and	to	be	issued	as	primary	invoice	to	a	buyer/purchaser	until	December	31,	2024.	These	documents	shall	be	valid	for	claim	of	input	tax	by	the	buyer/purchaser	for	the	period	issued	from	January	22	to	December	31,	2024,	provided	that	the	invoice	to	be	issued	bears	the
stamped	"Invoice"	and	contains	information	required	under	RR	7-2024.	The	converted	invoice	can	serve	as	proof	of	sales	transaction	and	proof	of	payment	at	the	same	time.	Any	Official	Receipts,	whether	stamped	with	"Invoice"	or	unstamped,	issued	after	December	31,	2024,	will	be	considered	supplementary	document	only	and	shall	no	longer	be
eligible	for	input	tax	claims.	The	author	is	a	partner	of	Du-Baladad	and	Associates	Law	Offices	(BDB	Law),	a	member-firm	of	WTS	Global.	The	article	is	for	general	information	only	and	is	not	intended,	nor	should	be	construed	as	a	substitute	for	tax,	legal	or	financial	advice	on	any	specific	matter.	Applicability	of	this	article	to	any	actual	or	particular
tax	or	legal	issue	should	be	supported	therefore	by	a	professional	study	or	advice.	If	you	have	any	comments	or	questions	concerning	the	article,	you	may	e-mail	the	author	at	This	email	address	is	being	protected	from	spambots.	You	need	JavaScript	enabled	to	view	it.	or	call	8403-2001	local	380.	One	famous	motto	says,	Prevention	is	better	than	cure.
This	saying	is	applicable	to	ones	everyday	life.	It	is	always	better	to	avoid	further	damage	than	to	be	sorry	about	it	in	the	future.	For	students	or	reviewees,	it	is	best	to	read	and	study	routinely	rather	than	cramming	to	cover	the	whole	topic	the	night	before	the	exam.	For	car	owners,	preventive	maintenance	means	having	their	vehicles	inspected
regularly,	not	only	to	prolong	the	vehicles	good	condition	but,	more	importantly,	to	ensure	a	safe	ride	for	the	passenger.	Thus,	preventive	measures	can	help	us	avoid	problems.Same	with	the	taxpayers,	it	is	also	prudent	that	preventive	measures	are	done	to	avoid	possible	problems	or	issues	in	the	future,	particularly,	in	relation	to	the	continuous
developments	of	the	Philippine	tax	rules.	As	we	probably	know	by	now,	the	Ease	of	Paying	Taxes	(EOPT)	Act	has	introduced	significant	amendments,	especially	on	VAT	reporting.	For	VAT	purposes,	sellers	of	services	shall	report	the	VAT	based	on	gross	sales	and	no	longer	based	on	collection.	With	this,	sellers	of	services	shall	issue	VAT	Invoices	and
not	VAT	ORs.	These	VAT	Invoices	shall	now	become	the	basis	for	input	VAT	credits	to	be	claimed	by	their	customers.	Moreover,	in	relation	to	the	EOPT	Act,	Revenue	Regulations	(RR)	07-2024	contain	several	crucial	dates	for	taxpayers	who	use	the	Computerized	Accounting	System	(CAS).One	of	the	dates	to	remember	is	April	27,	2024.	For	VAT
taxpayers	engaged	in	the	sales	of	services	and	who	have	already	registered	their	full	CAS	(with	e-receipting	or	e-invoicing)	prior	to	April	27,	2024	(affected	taxpayers),	RR	07-2024	mandates	them	to	revisit	their	system	and	ensure	compliance	with	the	provisions	of	the	EOPT	Act	(i.e.,	the	affected	taxpayers	shall	report	the	VAT	based	on	gross	sales,
and	are	required	to	issue	VAT	invoices).	This	change	would	necessarily	have	a	direct	effect	on	the	taxpayers	financials,	not	only	on	the	simple	naming	convention	of	the	primary	document	from	OR	to	Invoice.	Hence,	this	is	considered	a	major	enhancement,	which	would	require	a	new	application	with	the	submission	of	the	relevant	templates	and
samples	of	the	system	generated	documents	and	accounting	records	for	the	issuance	of	a	new	Acknowledgement	Certification	from	the	BIR.Another	important	date	is	June	30,	2024.	The	affected	CAS	taxpayers	are	given	until	June	30,	2024,	to	do	reconfigurations	or	enhancements	in	their	system	to	comply	with	the	mandate	of	the	EOPT	Act.	During
this	period,	the	affected	taxpayers	shall	ensure,	among	others,	that	different	and	proper	modules	are	added	in	the	CAS	system	to	generate	invoices	on	their	sales	based	on	gross	sales.	Also,	certain	adjustments	must	be	made	in	case	there	are	branches	of	the	taxpayers	who	will	use	the	same	system	and	generate	separate	invoices,	as	well	as	the	need
to	declare	the	relevant	components	or	middleware	in	generating	the	required	invoices.Under	RR	07-2024,	during	the	transition	period,	or	until	June	30,	2024,	the	affected	taxpayers	may	still	issue	their	VAT	ORs	pursuant	to	their	previously	approved	permit	or	Acknowledgment	Certificate.	However,	take	note	that	under	RR	07-2024,	VAT	ORs	issued
beginning	April	27,	2024,	shall	not	be	considered	valid	for	claim	of	input	tax	by	the	buyer	or	purchaser.	Consequently,	if	the	CAS	taxpayer	finds	that	the	needed	enhancements	cannot	be	made	on	or	before	June	30,	2024,	the	said	taxpayer	may	request	for	an	extension	by	seeking	approval	from	the	concerned	Regional	Director	or	Assistant
Commissioner	of	the	Large	Taxpayers.	However,	the	approved	extension	to	do	the	enhancements	must	be	completed	on	or	before	October	27,	2024.Noncompliance	by	the	affected	CAS	taxpayer	with	the	prescribed	issuance	of	Invoices	for	the	sale	of	services	could	lead	to	violations	and	penalties.	So,	after	June	30,	2024,	if	the	taxpayer	still	issues	an
OR,	such	issuance	shall	not	be	considered	evidence	of	sales	of	goods	or	services	and	thus	considered	a	violation	for	failure	to	issue	or	non-issuance	of	an	invoice,	subject	to	civil	and	criminal	penalties.	What	if	the	taxpayer	has	successfully	secured	the	required	approval	for	an	extension	between	July	1,	2024,	and	October	27,	2024?	Will	he	still	be
subject	to	the	same	penalty?	Taxpayers	hope	that	this	query	will	be	categorically	addressed	by	the	BIR.In	the	meantime,	as	the	violation	could	result	in	civil	and	criminal	penalties,	prevention	and	awareness	are	vital	to	all	affected	taxpayers.	Although	there	are	still	issues	and	questions	that	taxpayers	wish	to	be	enlightened	on,	including	the	transitory
timeline	to	comply	with	RR	07-2024	in	relation	to	the	corresponding	provisions	in	the	EOPT	Act	itself,	the	affected	CAS	taxpayers	may	find	it	prudent	to	remember	and	act	early	on	the	important	dates	as	above-mentioned	to	prevent	possible	future	disputes	with	the	BIR.	After	all,	it	is	still	much	easier	to	prevent	the	problem	from	taking	place	rather
than	solving	it	later;	hence,	prevention	is	still	better	than	cure.Let's	Talk	Tax	is	a	weekly	newspaper	column	of	P&A	Grant	Thornton	that	aims	to	keep	the	public	informed	of	various	developments	in	taxation.	This	article	is	not	intended	to	be	a	substitute	for	competent	professional	advice.	As	published	in	BusinessWorld,	dated	07	May	2024The	Bureau



of	Internal	Revenue	(BIR)	has	released	Revenue	Regulations	(RR)	No.	11-2024,	which	amended	certain	transitory	provisions	of	RR	No.	7-2024	and	extended	the	deadlines	for	compliance	with	the	new	invoicing	requirements	under	Republic	Act	No.	11976,	otherwise	known	as	the	Ease	of	Paying	Taxes	(EOPT)	Act.Below	are	the	amendments	introduced
by	RR	No.	11-2024:No	Replacement	Required	for	BIR	COR	with	Registration	FeeBusiness	taxpayers	are	not	required	to	replace	their	existing	BIR	Certificate	of	Registration	that	displays	the	Registration	Fee.Using	Official	Receipts	(OR)	as	Supplementary	DocumentService-oriented	taxpayers	may	continue	to	use	their	remaining	ORs	as	a
supplementary	document,	provided	that	the	phrase	THIS	DOCUMENT	IS	NOT	VALID	FOR	CLAIM	OF	INPUT	TAX.	is	stamped	on	the	face	of	the	document.Conversion	and	Use	of	Remaining	ORs	and	Billing	Statements	as	InvoicesOn	the	other	hand,	taxpayers	may	also	convert	and	use	their	remaining	ORs	as	Invoices	and	convert	billing	statements,
statements	of	account,	or	statements	of	charges	into	Billing	Invoices	until	fully	consumed.	These	documents	shall	be	considered	valid	for	claiming	input	tax	by	the	buyer/purchaser	and	can	serve	as	proof	of	both	sales	transactions	and	payment	at	the	same	time	for	the	period	issued	from	April	27,	2024,	until	they	are	fully	consumed,	provided	that	the
amount	of	sales,	VAT	amount,	registered	name	and	TIN	of	both	buyer	and	seller,	description	of	goods	or	nature	of	services,	and	the	date	of	transaction,	as	enumerated	by	Section	3(D)(3)	of	RR	No.	7-2024,	are	properly	indicated	in	such	converted	invoiceFurthermore,	effective	April	27,	2024,	any	manual/loose-leaf	ORs	issued	without	a	stamped	Invoice
will	be	ineligible	for	input	tax	claims.Deadline	and	Requirements	for	Reporting	and	Conversion	of	Unused	ORs	and	Billing	Statements	into	InvoicesThe	stamping	of	ORs	as	Invoices	and	converting	billing	statements,	statements	of	account,	or	statements	of	charges	into	Billing	Invoices	by	taxpayers	does	not	need	approval	from	any	BIR	office.	However,
taxpayers	who	choose	to	convert	their	ORs	and	billing	statements	shall	submit	an	inventory	of	unused	ORs/Billing	Statements/Statements	of	Account/Statements	of	Charges	indicating	the	number	of	booklets	and	corresponding	serial	numbers	on	or	before	July	31,	2024,	in	duplicate	copies,	to	the	BIR	office	where	they	are	registered.Transition	and
Compliance	Guidelines	for	Taxpayers	Using	CRM,	POS,	E-invoicing	and	CASTaxpayers	using	Cash	Register	Machines	(CRM),	Point-of-Sale	Systems	(POS),	E-receipting	or	E-invoicing	systems	may	change	the	word	Official	Receipt	to	Invoice	or	any	name	describing	the	transaction	without	the	need	to	inform	the	RDOs	having	jurisdiction.Meanwhile,	the
system	enhancement	for	taxpayers	using	duly	registered	Computerized	Accounting	Systems	(CAS)	or	Computerized	Books	of	Accounts	(CBA)	with	Accounting	Records	(AR)	will	require	them	to	update	their	system	registration	following	the	existing	policies	and	procedures	for	registering	the	use	of	CAS	or	CBA	with	AR.Reconfiguring	machines	and
enhancement	of	CAS/CBA	with	AR	shall	be	undertaken	on	or	before	December	31,	2024.	Any	extension	due	to	reconfiguration/enhancements	of	the	system	must	be	approved	by	the	concerned	Regional	Director	or	Assistant	Commissioner	of	the	Large	Taxpayers	Services,	which	shall	not	be	longer	than	six	(6)	months	from	December	31,	2024.The	serial
number	of	the	renamed	Invoices	to	be	issued	by	CRM/POS	machines,	e-receipting,	or	electronic	invoicing	software,	CAS,	or	CBA	with	AR	shall	start	by	continuing	the	last	series	of	the	previously	approved	ORs	and	shall	submit	notice	after	the	completion	of	reconfiguration/enhancements,	indicating	the	starting	serial	number	of	the	converted	Invoices
within	thirty	(30)	days	from	the	completion	of	machine/system	reconfiguration/enhancements	or	on	December	31,	2024,	whichever	comes	first.Furthermore,	documents	issued	by	CRM/POS	machines,	e-receipting,	or	electronic	invoicing	software,	CAS,	or	CBA	with	AR	containing	the	word	Official	Receipt	from	April	27,	2024	until	the	completion	of
system	enhancements	shall	be	considered	as	valid	for	claiming	input	tax	by	the	buyer	until	December	31,	2024,	or	until	the	completion	of	the	system	enhancements,	whichever	comes	first,	provided	that	the	amount	of	sales,	VAT	amount,	registered	name	and	TIN	of	both	buyer	and	seller,	description	of	goods	or	nature	of	services,	and	the	date	of
transaction,	as	enumerated	by	Section	3(D)(3)	of	RR	No.	7-2024,	are	properly	indicated	in	such	converted	invoice,	and	the	system-generated	"OR/Billing	Statement/Statement	of	Account/Statement	of	Charges"	is	converted	by	striking	through	the	said	terminologies	and	stamping	the	word	"Invoice/Billing	Invoice"	on	the	document.Compliance	and
Penalties	for	Non-Conversion	of	Official	Receipts	to	Invoices	After	December	31,	2024Issuance	of	OR,	with	or	without	strikethrough,	generated	by	CRM/POS	machines,	e-receipting,	electronic	invoicing	software,	CAS,	or	CBA	with	AR	for	the	sale	of	goods	or	services	after	December	31,	2024,	or	until	the	completion	of	machine/system
reconfiguration/enhancement,	whichever	comes	first,	and	issuing	manual/loose-leaf	ORs	without	converting	them	to	"Invoices"	for	the	sale	of	goods	or	services	starting	April	27,	2024,	will	not	be	considered	as	evidence	of	sales	of	goods	or	services	and	shall	be	tantamount	to	failure	to	issue	or	non-issuance	of	Invoices.	Such	failure	is	subject	to	a
penalty	of	not	less	than	Php	1,000.00	but	not	more	than	Php	50,000.00	and	imprisonment	of	two	to	four	years	pursuant	to	Section	264(a)	of	the	Tax	Code.Further	extensions	of	deadlines	in	the	transition	period	prescribed	may	be	granted	as	deemed	necessary	by	the	Commissioner	of	Internal	Revenue.These	Regulations	took	effect	on	June	13,	2024,
immediately	upon	publication	on	the	BIR	Official	Website.Please	be	guided	accordingly.	Source:P&A	Grant	ThorntonCertified	Public	AccountantsP&A	Grant	Thornton	is	the	Philippine	member	firm	of	Grant	Thornton	International	Ltd	As	published	in	SunStar	Cebu,	dated	20	June	2024	Whenever	you	buy	coffee	from	your	favorite	coffee	shop,	or	buy	a
new	dress	from	a	well-known	clothing	brand,	do	you	always	keep	the	receipt,	or	do	you	tend	to	skip	it?	In	every	establishment,	there	is	usually	a	notice	posted,	reminding	customers	to	Ask	for	Receipt,	though	many	may	not	even	notice.	But	how	important	are	receipts?	For	ordinary	individuals,	receipts	help	us	track	our	expenses	and	ensure	we	stay
within	our	budget.	On	the	other	hand,	businesses	(both	large	corporations	and	small	establishments),	must	keep	receipts	to	ensure	that	their	business	expenses	are	supported.	These	receipts	are	not	just	for	internal	tracking,	but	they	also	serve	as	crucial	documentation	to	ensure	compliance	with	the	requirements	under	the	tax	rules.	When	the	Ease
of	Paying	Taxes	(EoPT)	Act	was	signed	into	law,	one	of	the	key	reforms	introduced	was	the	change	in	the	invoicing	and	accounting	requirements	for	VAT-registered	persons,	particularly	sellers	of	services.	In	a	landmark	move,	the	EoPT	removed	the	official	receipt	(OR)	as	the	primary	document	for	sales	of	services,	and	replaced	it	with	the	invoice,
with	the	goal	of	streamlining	the	required	documentation	and	aligning	it	with	sales	of	goods.	The	transition	is	welcome	but	not	without	its	challenges.	Earlier	this	year,	the	BIR	issued	several	Revenue	Regulations	(RR)	to	implement	the	revised	invoicing	requirements	of	the	EoPT:	RRs	3-2024,	7-2024	and	11-2024.	While	the	requirements	took	effect	on
April	27,	2024,	questions	still	come	to	mind	when	reviewing	these	RRs.	Fortunately,	the	BIR	released	Revenue	Memorandum	Circular	(RMC)	77-2024	as	clarification.	Over	the	past	few	months,	many	of	my	clients	have	asked	me	about	the	new	invoicing	rules	laid	out	in	the	EoPT.	Let	me	summarize	the	most	common	concerns	taxpayers	may	encounter
during	this	transition:	The	invoice	must	contain	the	relevant	information	of	the	seller	and	buyer,	and	shall	also	indicate	the	transaction	details	(including	the	quantity,	unit	cost	and	description	or	nature	of	service,	and	applicable	VAT	rate/amount	or	exemption)	as	outlined	under	Section	6(B)	of	RR	7-2024.	The	information	is	generally	similar	to	the
previous	requirements,	except	for	the	removal	of	business	style	which	was	formally	removed	from	the	Tax	Code	by	the	EoPT.	Sellers	have	the	option	to	either	continue	issuing	their	unused	ORs	as	supplementary	documents,	or	convert	them	to	invoices	until	fully	consumed.	If	they	opt	to	convert	these	to	invoices,	the	term	Official	Receipt	(or	Billing
Statement/Statement	of	Account)	on	the	face	of	the	manual	and	loose	leaf	printed	receipt	must	be	stricken	out,	and	be	stamped	with	the	word	invoice.	Its	important	that	the	converted	invoices	contain	the	required	information	and	details	above,	although	missing	information	may	also	be	stamped	on	the	document	upon	conversion.	Sellers	engaged	in
the	sale	of	goods	(on	charge	or	credit)	and	services,	who	have	issued	an	invoice	at	the	time	of	sale,	may	issue	an	OR	or	acknowledgement	receipt	upon	collection/receipt	of	payment	from	customers,	instead	of	another	invoice.	Taxpayers	may	use	more	than	one	type	of	invoice,	as	long	as	the	correct	type	of	invoice	is	issued	for	the	transaction	(e.g.,	cash
invoice	for	cash	sales;	credit/charge	invoice	for	sales	on	credit).	However,	to	be	practical,	taxpayers	may	also	consider	maintaining	just	one	set	of	invoices	for	all	its	sales	transactions.	Prior	approval	is	generally	not	needed	for	taxpayers	transitioning	to	the	new	requirements,	although	taxpayers	should	take	note	of	certain	notifications	and	subsequent
approvals,	depending	on	the	type	of	invoices	issued	by	sellers.	Taxpayers	using	manual	and	loose	leaf	ORs	may	proceed	to	stamp	the	word	Invoice	on	the	remaining	unused	OR	booklets,	subject	to	the	submission	of	an	Inventory	Report	of	the	unused	ORs	to	the	BIR	(due	on	July	31,	2024).	Once	the	report	is	submitted,	they	are	required	to	obtain	newly
printed	invoices	with	an	Authority	to	Print	(ATP)	prior	to	their	full	consumption	of	the	converted	ORs.	Taxpayers	using	Cash	Register	Machines	(CRMs),	Point-of-sale	(POS)	machines,	and	e-receipting	or	electronic	invoicing	software	do	not	need	to	reset	the	series	number	when	they	convert	their	ORs	to	invoices.	The	converted	invoice	shall	start	by
continuing	the	series	from	the	last	issued	OR.	Note	that	taxpayers	must	still	submit	a	Notice	on	the	Renaming	of	ORs	to	Invoice	to	the	appropriate	BIR	office,	or	through	the	Taxpayer	Registration	Related	Application	(TRRA)	Portal	via	e-mail	within	30	days	from	the	completion	of	the	machine/system	reconfiguration/enhancement,	or	on	Dec.	31,	2024,
whichever	comes	first.	Finally,	those	using	a	Computerized	Accounting	System	(CAS)	or	Computerized	Books	of	Account	with	Accounting	Records	are	required	to	update	their	system	registration	to	complete	the	adjustments	required	under	the	EoPT.	These	major	enhancements	must	be	carried	out	by	Dec.	31,	2024,	although	this	deadline	may	be
extended	no	later	than	June	30,	2025,	subject	to	BIR	approval.	Ensuring	compliance	with	the	above	requirements,	along	with	the	other	rules	provided	for	in	the	regulations,	is	crucial.	Failure	to	do	so	may	result	in	penalties	or	much	worse	consequences.	For	instance,	the	issuance	of	ORs	as	primary	documents	after	April	27,	2024	will	be	considered
tantamount	to	failure	to	issue	an	invoice,	which	is	subject	to	penalty	of	P1,000	to	P50,000.	Criminal	penalties	may	also	apply.	If	a	VAT-registered	taxpayer	issues	an	invoice	with	incomplete	information,	the	seller	will	be	liable	for	non-compliance	with	the	invoicing	requirements,	which	may	be	subject	to	fines	of	up	to	P50,000,	and	criminal	penalties.
Nevertheless,	the	buyer	is	given	some	protection	as	it	shall	still	be	allowed	to	claim	the	corresponding	input	VAT	as	long	as	the	key	information	is	in	the	invoice,	specifically,	the	sales	amount,	VAT	amount,	registered	name	and	TIN	of	the	buyer	and	seller,	description	of	goods/	nature	of	services,	and	transaction	date.	While	the	EoPT	was	passed	with
the	primary	objective	of	providing	relief	to	taxpayers,	the	transition	period	has	been	challenging.	Taxpayers	compliance	with	these	new	requirements	will	soon	be	tested,	as	the	BIR	has	begun	issuing	Notices/Letters	of	Authority	for	VAT	investigation/assessment	for	the	first	half	of	2024.	Hopefully,	during	the	tax	investigations,	the	BIR	will	exercise
leniency,	recognizing	these	challenges	and	difficult	adjustments	taxpayers	have	had	to	comply	with	under	the	EoPT.	
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